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A special video introduction by Gerald Celente. Click here to access the video. 


ECONOMIC UPDATE 


U.S.: CHEAP MONEY PUMP, PUMPING 


The Dow dipped lower on Friday and was down 250 points yesterday, posting its 
biggest decline in nearly two months on weak manufacturing activity, and, of course, 
on “trade uncertainty.” 


Today, as we go to press, it’s down 350 points on news that President Trump suggested 
he may want to delay a trade deal with China until after the 2020 presidential 
election. 


This year the Dow is up 20 percent, and the S&P 500 Index is up 25 percent, on trend 
to have one of its best years in two decades. 


According to the hard numbers, the Federal Reserve Banksters will keep giving the 
Wall Street money junkies their fix to keep it going. 


As noted in the 19 November Trends Journal“... since 17 September they [Federal 
Reserve Banks] injected ‘upwards of $3 trillion,’ according to the Interest Rate 
Observer.” 


On Monday, 25 November 2019, the Federal Reserve Bank of New York pumped a 
grand total of $118.5 billion into the U.S. financial system. 


The following day, Tuesday, 26 November, the Federal Reserve Bank of New York 
added another $92.7 billion by purchasing $72.75 billion in overnight repos and 
$19.95 billion in 14-day repos. 


On Wednesday, 27 November, the Fed of New York again injected a total of $108.95 
billion by accepting all $87.9 billion in overnight repos and $21 billion in 15-day 
repos. 

On Friday, 29 November, the Fed Reserve of New York went back at it on Friday, 
when it flooded $88.45 billion into the financial markets in the form of overnight 
repos. 

Yesterday, The Federal Reserve Bank of New York pumped in another $97.9 billion. 
Why? 


Because the White Shoe Boy gambling addicts need their fix. 
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Clearly, these monetary methadone injections do nothing to improve the economic 
health of the general public or the nation’s economy. 

The 2 December Wall Street Journal, using White Shoe Boy lingo, makes it perfectly 
clear: 


“Central banks want to ensure that markets remain well behaved over year end, 
and they have signaled they will be flexible in achieving that. The Fed has 
already increased the size of other temporary operations, making it possible 
future term operations could be bigger as well. 


The Fed's interventions are aimed at ensuring that the financial system has 
enough liquidity and that short-term borrowing rates remain well-behaved... 


Since the large interventions started, money-market rates have been well- 
behaved.” 


As clear as can be, the money-pumping scheme serves one purpose, “to ensure that 
markets remain well-behaved.” 


There it is: “well-behaved” markets. 

As we have long noted, the rewards of lowering interest rates to zero/negative 
territory following the Panic of ‘08 have gone to Wall Street, not Main Street. The Fed 
plans to extend these liquidity operations through the middle of 2020. 

Will it be enough? 

TREND FORECAST: The global economy is slowing and so, too, is America’s. 


GDP for 2019 is expected to average around 2 percent. 


The manufacturing report released yesterday, with a reading of 48.1 (below 50 
represents contraction), was the fourth straight month below expansion levels. 


And, it should be noted that manufacturing, while only accounting for one-fifth of the 
nation’s GDP, is considered a reliable economic indicator for the entire economy. 


As we have long forecast, by this time next year, the U.S. Fed will bring interest rates 
to a negative/zero range to prop up the slowing economy. 


TREND FORECAST: Despite President Trump’s announcement today that he is 
considering waiting until after the 2020 election to finalize a trade deal with China, 
we view this as just another chapter in his “Art of the Deal.” 

We forecast Trump will secure a trade deal with China prior to Election Day 2020 in 
an effort to boost his odds of getting re-elected. 


Corporate Money Junkies 


Whether on The Street or in the corporate world, with interest rates at such record 
lows over the last 10 years, corporations have sold a historic number of bonds to yield- 
hungry “investors.” 


Equivalent to 47 percent of the GDP, U.S. corporate debt is at nearly $10 trillion. 


It is important to note that these corporate bonds are rated just one step above junk 
bonds. Investors hold almost $4 trillion in these risky bonds — $2.5 trillion just in 
American companies alone. 


According to rating agency Standard & Poor’s, these near-junk bonds sold to investors 
have come from well-established companies such as Hasbro, Nordstrom, Marriott, and 
Hyundai. 


According to the IMF, companies exploiting these low interest rates, including AT&T, 
CVS Health, and Ford Motor, have borrowed not to reinvest in their core businesses 
but for stock buybacks and investor payouts. 


Buying out competition is another way to spend cheap money from lowered interest 
rates. 


On a single day last week, $70 billion was made in takeover deals. Charles Schwab 
bought the brokerage TD Ameritrade for $26 billion, and LVMH (a French luxury 
powerhouse) bought out Tiffany and Co., the jeweler, for $16.6 billion. 


Novartis bought out the biotech The Medicines Company for $9.7 billion, and 
Mitsubishi Group led a €4.1 billion buyout of Dutch utility Eneco. Ebay sold StubHub, 
its online ticketing business, to Viagogo for $4.1 billion. 


TRENDPOST: As noted, these takeover deals eliminate competition. 


Anu Aiyengar, the head executive of JPMorgan Chases' Mergers and Acquisitions 
(M&A) for North America said, “Companies need growth, and that is a big driver for 
Citigroup investment banking chair for Europe, Luidi De Vecchi, said, “Cash-rich 
companies are once again targeting the U.S. market as many emerging markets 
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represent a more dangerous risk-reward equation.’ 


The growing trend of immense concentration of wealth and power among the few, 
while the inequality gap widens, is a major factor contributing to escalating popular 
uprisings around the world, which we extensively cover in the Trends Journal. 


Moreover, in the free market lands of opportunity, eliminating competition and 
creating monopolies is reported by the media as the way of the world without 
addressing the implications. 


PUBLISHER'S NOTE: There’s Big Business concerns that if Bernie Sanders or 
Elizabeth Warren win the 2020 race to the White House, they will reverse crucial 
Trump administration ’s pro-corporate/deregulation policies... while raising corporate 
and taxes of the very, very rich. 


Minus a wild card/black swan event, we forecast that Donald Trump will beat any of 
the Democrats currently leading in the polls. 


INDIA: DOWNHILL SLIDE 


Third-quarter GDP for India, Asia’s third-largest economy, fell to 4.5 percent from 5 
percent in the second quarter, as households and companies pulled back on spending. 


India was hot last year, with growth exceeding 8 percent, but it’s down to its slowest 
pace in six years. Earlier in the month, Moody’s downgraded India’s economy to 
“negative” from its previous “stable” rating. 


There are two Indian economies: an “informal” economy, consisting of rural day 
laborers and roadside barbers, for example, who operate solely in cash and who 
therefore don’t pay taxes, and a “formal” economy, which includes factory workers 
and professionals mostly in urban areas. 

India’s “informal” economy ranks the biggest of its kind of in the world. Consisting 
mostly of a rural population, this sector is suffering the most from the economic 
slowdown gripping the nation. 


Not only are they selling less but what they buy is costing more. 


Overall, household spending, which had been rising steadily for decades, fell in the 
year ending in June 2018, compared with the last survey six years ago. 


National unemployment is on the rise. 


As auto sales plummeted some 25 percent from a year ago, tractor and motorcycle 
sales shrunk 10 percent and 22 percent, respectively. 


Across the country, factories are closing. 


Indeed, throughout India, more than 100,000 auto worker jobs have been cut, and the 
jobless are returning to their villages, whose farms were paved over for factories and 
roads during the economic boom. 


TREND FORECAST: No longer the world’s fastest-growing economy, India is 
expected to become the world’s most populous country and the fifth largest economy 
in 2024. 


Considering the onset of the “Greatest Depression,” we forecast India will sink lower 
in the world economic ranking. 


Like China, official numbers out of India are unreliable. Avrind Subramanian, a 
former economic advisor to the government, published a report this past June 
implying that the annual average growth rate of 7 percent from 2011 through 2012 
was exaggerated by 2.5 percentage points. 

In addition, as noted previously in the Trends Journal, India’s collapsing shadow 
banking system, which sparked the consumer spending boom in the last few years, has 
restricted access to lending. 


However, the government added public administration jobs, which allowed the sector 
to grow at 11.6 percent in the second quarter of India’s fiscal year from 8.5 percent in 
its first quarter. But now that they are cutting back on fiscal stimulus, that, too, will 
decline. 


CANADA 


Canada’s economy grew 1.3 percent in the third quarter, missing market expectations 
of 1.4 percent growth but matching the Bank of Canada’s recent forecast. 


Royce Mendes, a CIBC World Markets economist, said that although the 1.3 percent 
growth “isn’t anything to write home about, the revisions coupled with strength in 
final domestic demand growth do reinforce the Bank of Canada’s current stand-pat 
view on rates.” 


Market analysts, including those at the Bank of Canada, forecast under 2 percent 
growth for 2019 and 2020. 


Business spending rebounded in the third quarter, up 10.7 percent annualized, the 
largest increase since late 2017. Household consumption rose from 0.5 percent in the 
second quarter to 1.6 percent in the third quarter. 


TREND FORECAST: The global economic slowdown will continue to affect Canada. 
As the world economies continue to slow, Canada’s central bank won't “stand-pat” and 
will in fact drop their interest rates down to the zero-to negative range. 


BROKEN CHINA 


China’s official Purchasing Managers’ Index (PMI) increased from 49.3 in October to 
50.2 in November, ending six months of contraction and surpassing Wall Street 
Journal economists’ prediction of 49.5. (Numbers above 50 indicate expansion.) 


Nonmanufacturing PMI jumped from 52.8 in October to 54.4 in November. 


The Chinese Central Bank, however, warned that rising household debt in China 
accounts for 60 percent of the GDP so far in 2019. Currently, total household debt 
equals total household income. 


The People’s Bank of China said, “The debt risks of the household sector and some 
low-income households in some regions are relatively prominent and should be paid 
attention to.” Stricter policies are necessary, said the bank, to “guard against household 
sector debt.” 


Household debt in China, which is 60 percent of the GDP, is lower than in the U.S., 


where it’s about 75 percent of GDP. In the EU, household debt is some 50 percent of 
GDP. 


Swimming Against the Currency 


As long reported in previous issues of the Trends Journal, China at this time is not 
purposely devaluing its currency to increase imports as Washington claims and will, 


along with other nations, develop strategies and options to break away from U.S. 
dollar dominance. 


On the yuan front, People’s Bank of China Governor Yi Gang reiterated that he would 
not allow quantitative easing and wrote, “We should not let the money held by the 
Chinese people become worthless... Maintaining positive interest rates and upward- 
inclined yield curve is generally conducive to the economic entities, and in line with 
the Chinese people's saving culture, thus beneficial to the sustainable development of 
the economy.” 


Yi Gang also said, “The exchange rate of China's yuan is decided by supply and 
demand, we will not play the yuan as a tool and will not resort to competitive 
devaluation of the yuan.” 


MEXICAN RECESSION 


In the third quarter, the Mexican economy came in flat. It contracted 0.1 percent in 
the fourth quarter of 2018 and also contracted in the first two quarters of 2019. 


Thus, with two consecutive quarters of negative growth, Mexico meets the 
Government/Bankster official criteria for being in a recession. 


Unadjusted GDP dropped 0.3 percent from the third quarter of 2018 and 2019 is 
trending to be its worst annual performance in ten years. 

In 2018, their economy grew 2 percent. This year, the most optimistic forecast is for 
0.3 percent GDP. 
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Industrial production fell 0.1 percent in the third quarter from the second quarter. 
However, agricultural production increased 3.3 percent, and services ticked up 0.1 
percent. 


In response, the government of Mexico announced a $43 billion infrastructure plan to 
be rolled out from 2020 to 2024. This initiative hopes to increase growth by 4 percent 
a year. 


The infrastructure plan includes a publicly funded oil refinery, roads, railways, ports, 
airports, and investment in water and tourism. 


President Andrés Manuel López Obrador said the proposed infrastructure program is 
“hugely important because we need the private sector to participate in... growth.” 


TREND FORECAST: The Mexican Economy will continue to decline in concert with 
declining global economies and terribly worsen in the prelude of the “Greatest 
Depression.” 


And, as we have long forecast, with monetary stimulus measures mostly played out 
over the past ten years since the Great Recession, the fiscal stimulus measures will 
have Little to no effect on reversing falling GDPs. 


SLOWDOWN HITS TRADE 


You don’t have to be good at math to add up the numbers. 
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Country after country, from personal income to GDP, from autos to oil, the numbers 
are weak and going down. 


Global trade slipped 1.3 percent in September compared to October, reversing gains 
made in the previous two months. 


Compared to September 2018, global trade slipped 1.1 percent, which marked the 
fourth straight year-on-year contraction — the longest period of falling trade since the 
Panic of '08. 


The trade slowdown is global. 


In emerging Asian nations, excluding China, trade volumes slipped 3.3 percent in 
September 2019 compared to September 2018. 


Timme Spakman, an ING economist, said, “The fall in Chinese imports also resulted in 
a significant decline in import demand among other Asian countries... While we 
think that global trade growth is likely to stabilize in the latter part of 2019, we see 
little likelihood of a substantial pick-up in trade growth next year, even if U.S.-China 
trade tensions dissipate.” 


PUBLISHER'S NOTE: Gerald Celente has long noted that the China/U.S. trade 
tensions were having minimal effect, shaving off an estimated -0.7 percent of the 


global GDP. 


Moreover, Celente forecasts that President Trump will play a trump card by signing a 
China trade deal prior to 2020 Presidential Elections. 


And, regardless of the extent of the deal, it will do nothing to reverse the global 
economic slowdown and the onset “Greatest Depression.” 


SOUTH KOREA GOING DOWN 
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South Korea, the fourth largest economy in Asia, is on track for its worst export 
performance since the financial crisis of 2009, when there was 13.9 percent drop in 
shipments. 


This November, South Korean exports fell for the twelfth month straight, down 14.3 
percent from this same month a year ago. 


Shipments to China dropped 12.2 percent in November from a year ago, and South 
Korea’s top export, semiconductors, fell 30.8 percent in value this year. 


Imports also tumbled 13 percent year-on-year in November, which resulted in a 
surplus of $3.37 billion, down from a $5.34 surplus in October. 


GEOPOLITICAL ROUNDUP 


IRAQ: RESIGNATION & BLOODSHED 
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Iraqi Prime Minister Adel Abdul-Mahdi announced his resignation last Friday in the 
wake of the most violent day in the ongoing street protests. 


The previous day, over 50 demonstrators were shot and killed by government security 
forces and dozens injured. Since the protests began in October, some 450 have been 
killed and 19,000 wounded. 


Mahdi said he was resigning so the government could “reconsider its options” and 
“preserve the blood of its people, and avoid slipping into a cycle of violence, chaos and 
devastation.” 


Mahdi’s resignation was also seen as a reaction to a sermon that day by the country’s 
religious leader Ayatollah Ali al-Sistani, who criticized Mahdi’s government’s “clear 
inability” to deal with the crisis and that police and military use of deadly force was 


totally unacceptable. 


The violence on Thursday included the city Najaf, a holy Shia area, where the day 
before demonstrators set fire to the Iranian consulate as retribution for what they said 
was Iran’s influence in Iraqi government corruption. 


Even more violence erupted in the city of Nasiriyah where 46 protesters were shot 
dead and over 200 were injured. 


Nasiriyah is the birthplace of Prime Minister Mahdi. Troops yesterday used live 
ammunition to break up large sit-ins that blocked bridges leading into and out of the 
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city. Demonstrators responded to the troop offensive by setting a police station on 
fire. 


A representative of Amnesty International said in an interview that Nasiriya "more 
closely resembles a war zone than city streets and bridges." 


In addition to ongoing anger over government corruption and joblessness, Iran’s 
consulate was set on fire, part of a recent focus of many protestors, who view Iran as 
having direct influence over the Iraqi government. 


Crimes Against Humanity 


One of Mahdi’s last acts was to recall a military commander from the city of Nasiriyah 
where the greatest amount of violence occurred. The commander, Lieutenant General 
Jamil al-Shammari, has been accused of ordering the shooting of over 100 
demonstrators. 


Al-Shammari is now the subject of a war crimes investigation by The National Unit 
for International and Organized Crime. 


Adil al-Dikhili, the governor of the region of which Nasiriyah is the capital, had 
requested Shammari’s removal, writing to Mahdi, “The ongoing campaign, with its 
bloody incidents since dawn, has obstructed efforts to calm down the situation, 
especially after our joint decision with the police command to withdraw the anti-riot 
forces outside the limits of Nasiriya city and not to clash with the demonstrators.” 


By day’s end, the al-Dikhili had resigned, stating, “It is a dishonor to be part of this 
system that kills the people of my own country.” 


What’s Next? 


While Mahdi’s resignation has been accepted by the Iraqi parliament, under 
government rules Mahdi and his ministers remain “caretakers” of the political system 
until Iraqi President Barham Salih names his successor. 


This procedure, however, will require a number of opposing factions within the 
government to come to an agreement before Salih acts. In the past, this has taken 
some time. Given the seemingly uncontrollable violence between angry protesters 
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and security forces using lethal weapons last week, it’s not known how selecting a new 
prime minister will play out or how long it might take. 


Although protesters welcomed Mahdi’s resignation, they view this a minor first step 
and say they will continue to demonstrate until the country's political system is 
overhauled. 


Over half of the Iraqi people live under the poverty line. And as reported previously 
in the Trends Journal, the infrastructure of the country remains shattered, a reminder 
of the destruction caused by the U.S.-led invasion in 2003. 


Basic water and sanitation services are absent. Many electrical grids remain 
inoperable. The pubic health care system is in total disarray, leaving millions subject 
to illness. 


PUBLISHER'S NOTE: There has been repeated U.S. and UK reporting of recent events 
in Iraq highlighting the burning of the Iranian consulate and protesters angry over 
Iran’s attempts to control Iraqi policy. 


While this is true, the fact is protesters are just as angry about 2003's illegal, immoral 
U.S./UK Iraq war in which millions were killed and injured and their nation bombed 
to rubble, which is never reported about. 


Many media reports are also playing this up as the long-held grievances between Shia 
and Sunni factions, with Iran being the center of Shia power in the Middle East. But 
the fact is that the majority of Iraqi protesters are Shia themselves. Their anger, while 
including Iran's interference, is primarily against lack of jobs, decaying infrastructure, 
and lack of basic public services. 


CHILE: DICTATOR 2.0? 
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Over the past six weeks, Chile has seen widespread strikes from a society that is 
sinking deeper into poverty while the level of income inequality rises. 


Last week, a national, two-day strike by trade unions, which included dock and 
transportation workers, teachers, miners, and other key sectors brought the nation to a 
virtual halt. 


The strikes took place despite the presence of added police and the threat of a military 
presence by Chilean leader Sebastian Piñera. 


Last week, Piñera announced that over 4,000 additional police would be ordered onto 
the streets of major cities, which will bring the total to over 50,000. 


He also ordered the Chilean Congress to vote on new bills that would sanction the use 
of armed forces intelligence agencies moving forward. 


The former Chilean ambassador to the U.S., Juan Gabriel Valdés, issued a statement 
voicing his concern that any continuation of vandalism and destruction of public 
property could bring back the repressive government tactics of former President 
Augusto Pinochet. 
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In the statement, Valdés said, “What is required is that those with leading positions act 
with urgency... Each day that passes, Chile nears a total collapse of the public order 
that can only end in a military coup or at least in power falling to the military, even if 
they don’t want it.” 


The former general was part of a coup in 1973, backed by the U.S., which overthrew 
the democratically socialist government of President Salvador Allende. 


Pinochet led a repressive military regime for 17 years, which included use of the 
country’s armed forces and infamous secret police to quell dissent. 


Always invading, destroying, and overthrowing foreign nations, claiming to bring 
“freedom and democracy” to repressed nations, Pinochet, the U.S.-supported dictator, 
killed over 40,000 dissidents. 


According to the Commission of Truth and Reconciliation, known as the Rettig 
Commission, the Pinochet government was responsible for some 200,000 dissidents 
suffering torture and exile. 


PUBLISHER’S NOTE: Pinochet cancelled all elections and held firm control over all 


media. 


By 1988, however, Pinochet's repression alienated even top military commanders, 
who voiced the need for a return to civilian rule. In a national referendum as to 
whether Pinochet would continue as leader, 56 percent voted “No.” 


The country returned to a democracy in 1990, followed by decades of economic 
growth. 


But just as with the familiar story the world witnessed recently in Hong Kong, Iraq, 
Spain, Lebanon, Peru, Columbia, and Bolivia, the vast majority of the growth went to 
a small percentage of wealthy elite, with most of the people lett out. 


TREND FORECAST: With the global economy slowing down and with commodity 
prices such as copper sinking, with nothing left to lose, Chileans are losing it. Angry 
over high prices, low wages, and corruption favoring the wealthy, they will continue 
to risk their safety and their lives in their fight against the ruling class. 
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With current President Pinera having just ordered thousands of additional police to 
the protest scenes and with his threat to callin the military, the fear of “Pinochet 2.0” 
looms large. 


BOLIVIA: POLITICAL INTRIGUE 


After a chaotic month of protests resulting from a disputed election and subsequent 
ousting of President Evo Morales, conditions have calmed down following the 
Bolivian Congress’s approval for a new election to select a full-time president. 


While a date has not been set, the upcoming election is expected to take place no later 
than 23 April 2020. 


Former President Evo Morales, however, is barred from running again. 

Morales, currently in exile in Mexico, has accused the current interim President, 
Jeanine Anez, of being part of a coup that includes backing from the U.S.-led 
Organization of American States (OAS) and other corporate interests. 

The call for new elections last week significantly quieted down the ongoing street 


protests, which in the month since Morales’ ousting saw 33 killed and over 800 
injured, mostly from gunshot wounds fired by government security forces. 
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Since taking over what was supposed to be a caretaker position as president until a 
new election, Anez has also expelled hundreds of Cuban doctors and ended relations 
with Venezuelan leader Nicolas Maduro, who was an ally of socialist Morales. 
Political Intrigue 


This past Saturday, Bolivian lawyer and activist Luis Fernando Camacho, a staunch 
opponent of the socialist policies of Evo Morales, announced he would seek the 
presidency. 


A multi-millionaire, Camacho comes from a family who heavily profited from the 
country’s natural gas reserves until Morales nationalized them. 


Following the nationalization, Bolivian poverty declined 42 percent by using the assets 
to fund social programs. 


Camacho has also stated his disdain for indigenous people who comprise over half of 
Bolivia’s population. 


After Morales was ousted, Camacho entered the presidential palace holding both the 
Bolivian flag and a bible while stating his pledge to rid Bolivia of its native heritage 
and return the biblical god to the country. 


He has also led a para-military group, Unión Juvenil Crucefiista, which violently 
opposed the socialist reforms of Morales and the Movement for Socialism (MAS). 


The organization, which espouses racist policies, has been linked to assassination plots 
against Morales and is notorious for assaulting indigenous population, journalists, and 
socialist party members. 


Also announcing his candidacy is former President Carlos Mesa, who had run against 
Morales in the disputed election. 


It should be noted that as president, Mesa launched an extended military crackdown 


between 2002 and 2005 against mass protests then led by Morales. The Bolivian people 
booted him out of office. 
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Mesa is a member of the U.S.-based think tank Inter-American Dialogue and has the 
backing of the U.S. government. 


HONG KONG: U.S. SUPPORTS DEMONSTRATORS 


Last week, the Hong Kong Human Rights and Democracy Act was passed by both 
houses of the U.S. Congress and then signed by President Trump. 


The bill imposes sanctions on any Chinese or Hong Kong official found responsible for 
human rights abuses against pro-Democracy protesters who have taken to the streets 
for over six months now. 


The U.S. action comes on top of the recent landslide victories in local Hong Kong 
elections, which gave strong support to the ongoing demonstrations and has been seen 
as a direct refutation of China’s attempts to maintain direct control over the semi- 
autonomous city. 


The Human Rights bill was supported by a near-unanimous majority in both the U.S. 
House of Representatives and Senate. Among its provisions is an annual review of 
Hong Kong’s political autonomy, which, if threatened, would justify changes in trade 
relations. 
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This action has infuriated Chinese officials, who accuse the U.S. of “sinister intentions” 
and a “plot doomed to fail.” 


They claim the U.S. action is a violation of international law and will have serious 
repercussions in the ongoing trade issues between the two countries. 


In retaliation against the U.S. legislation, China’s Foreign Ministry said they will ban 
U.S. warships and military aircraft from making stops in Hong Kong. 


More Violent Protest 
This past weekend, more chaos erupted on the streets. 


What started out as a peaceful march by tens of thousands of citizens, including 
parents with children, was eventually marred by groups of more extreme protesters 
wearing masks, who set off smoke bombs and began trashing stores associated with the 
mainland. 


Police responded with tear gas and rubber bullets, reigniting scenes of destruction that 
had been ongoing for months, breaking a relative quiet after the recent pro-democracy 
landslide in local elections. 


A number of the masked protestors made it clear they will continue their tactics until 
the remaining four demands, which have fueled the nearly seven-month long protest, 
are met. 


These demands are: 


= An independent review of police brutality 

-= Retraction of the riot label for previous protest acts 
= Amnesty for arrested protesters 

-= The granting of universal suffrage 

= Retraction of the extradition bill 


The fifth demand of the protesters, the retraction of the extradition bill, which ignited 
the events in the first place, has been met. 
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As for the other demands, while Chief Executive Carrie Lam has agreed to add two 
new members to the review board looking into police brutality and will appoint a 
committee to look into economic and social reforms, she has made it clear that’s as far 
as it will go. 


TRENDPOST: Should the ongoing violence by protesters continue to escalate, there 


will be a strong government crackdown. Moreover, Beijing will maintain its grip over 
the city’s “semi-autonomous” status. 


FRANCE: NATIONAL STRIKE IS BREWING 


Picking up the year-long momentum of the grassroots Yellow Vest populist movement 
that was sparked by rising petrol taxes, a national strike has been called this Thursday 
by major trade unions, including Air France, railway workers, truck drivers, teachers, 
firemen, postal workers, and dockworkers. 


The rallying cry is centered around reduced pensions, income inequality, and the 
imposition of additional austerity measures. 


Polls show some 70 percent of the people support the strikes. 
While many union officials were not supportive of the Yellow Vest movement, 


preferring instead to work with the Macron government, as worker tensions kept 
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increasing as their living conditions declined, union officials have now agreed to 
strike. 


In one of the most visible shows of strength for the upcoming strike, yesterday 
hundreds of French firefighters set up a “camp” in the Place de la République, a 
prominent square in Paris. The “camp” includes beds, food stands, and a blood donor 
center. 


In France, firefighters, like police and certain medics, are not legally allowed to strike. 
So, the “camp” is a way for firefighters to publicly show their anger over low pay and 
pensions without actually participating in a strike. 


TREND FORECAST: One of our Top 2020 Trends is the “New World Disorder.” As 
Gerald Celente continually notes, “When people lose everything and have nothing left 
to lose, they lose it.” The protests in France, Ecuador, Chile, Lebanon, etc. all share a 
common disdain for the blatant inequality and the social injustice of government 
clampdowns. 


This trend will continue to escalate. The further global economies slow down, the 
more the people will rise up. What will derail many of these movements is protester 
violence. While some of that is in retaliation to police violence and/or agents 


provocateurs, the smashing of windows, the burning of cars, the looting of shops, etc., 
will negatively affect positive advancement. 


TRENDS-EYE VIEW 


DIGITAL CURRENCY FUTURES 
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We have been reporting in the Trends Journal that nations are taking measures to 
distance themselves from the dollar by trading with their own currencies. 


Other steps being taken include Asia and Europe’s central banks’ plans to create their 
own digital currencies. 


In line with Venezuela's Petro cryptocurrency and other central banks in Sweden, 
Uruguay, and China, the Bank for International Settlements (BIS) intends to develop a 
digital currency for wholesale use between banks. 


Benoit Coeuré, who heads a new unit at the BIS, said, “A central bank digital currency 
could ensure that citizens remain able to use central bank money even if cash is 
eventually no longer used.” 


In the “Real” World 


Meanwhile, as the dollar strengthens and other nation’s currencies fall, the Brazilian 
central bank, for example, sold dollars to prop up the real after it dropped to a record 
low, down 9 percent against the dollar this year. 


The Chilean peso also closed at a record low as violent protests continue to sweep the 
country. Chile’s central bank may sell $20 billion in foreign currency in an effort to 
keep the peso from plunging. 


SUBPRIME LOANS STEER THE AUTO INDUSTRY 
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As reported in the Trends Journal over the past few months, the world auto market is 
in decline. 


Even the U.S., whose economy and currency appear solid in comparison to most in the 
global economy, the auto-market slowdown is hitting home. 


Stage 1: Delinquent U.S. auto loans (loans that are at least 90 days late) are on the rise, 
particularly for the subprime car loan market, the riskiest types of car loans. 


According to the New York Fed, $1.3 trillion of U.S. auto debt was outstanding in the 
third quarter of 2019, after $1.59 billion of originations during the second quarter. 


Of the $1.3 trillion outstanding auto debt, 4.8 percent, or approximately $62 billion, is 
seriously delinquent, up from 3.1 percent five years ago. (During the financial crisis, 
the peak was 5.2 percent.) 


TRENDPOST: The Federal Reserve Bank of New York said that consumer loans more 
than 90 days late, classified as seriously delinquent, have risen steadily. 


Corporate, governmental, and household debt has exploded not just in the U.S. but 
throughout the world, and the debt the entire world holds has tripled in the last 20 
years. 


Not only are delinquency rates rising in subprime auto loans but so are subprime 
credit card loans. 


26 


According to the Federal Reserve, delinquency rates for subprime credit card loans in 
the third quarter of this year rose to 6.35 percent, which is higher than it was during 
the Panic of 08. For reference, the delinquency rate in 2016 was around 3 percent. 


Similar to the subprime real estate market before it crashed, subprime auto and credit 
and loans are booming likely because of the low income and credit ratings of its 
borrowers. 


TREND FORECAST: There is nothing in the geopolitical/socioeconomic future 
currently being directed by Big Business and national governments that will reverse 
these data-supported negative trends. 


They've dried up monetary stimulus, and, as forecast, their new fiscal stimulus 
programs, unlike the monetary ones that injected scores of trillions into the financial 
sector, will do little or nothing to boost sinking GDPs. 


CAR CRASH 
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” 


The German car industry is “in the middle of a far-reaching upheaval,” said Herbert 
Diess, the chief executive of Volkswagen (VW). 


Last spring, the company said they laid off 7,000 employees to pay for research and 
development of electric vehicles (EV). 


VW has cut 30,000 employees just within the last three years. VW owns Audi, which 
also plans to shed 10,000 jobs, roughly 10 percent of its workforce. 


Mercedes-Benz, owned by Daimler AG, announced it would slash at least 10,000 
positions within the next two years. 


Following several profit warnings, its CEO told investors that the company plans to 
save €1.4 billion in “personnel costs” (i.e., cutting jobs) to increase returns. 


Mercedes-Benz employs about 300,000 people globally, and 180,000 of these 
employees are in Germany. 


Car part suppliers, such as Bosch and Continental, plan to cut more than 7,000 roles. 


Ford plans to cut 5,000 jobs in its German locations as part of its “restructuring 
efforts.” 


Overall, at least 50,000 jobs in the German automotive industry are expected to be lost 
before the end of the year. 

TRENDPOST: The elimination of so many positions in the auto industry will throw 
the lives of hundreds of thousands of workers and their families into upheaval, thus 
increasing support for political parties addressing these issues that relate to both 
protectionism and populism platforms. 


And this travesty is not restricted to Germany. As we have noted, it’s global. 


And, as we've previously reported in the Trends Journal, General Motors is 
eliminating 8,000 jobs while closing four factories in the U.S. and Canada. 


Almost all of the car manufacturers cite the transition to EVs as the reason for the 
layoffs, not the vast reduction in sales, signaling economies in distress. 
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Their excuse is a sham. Their financial/sales problems are a direct effect of a slowing 
global economy. 


The reality is the 2019 estimated global market share of EV vehicles is approximately 2 
percent of the total consumer auto market. 


And as we have long forecast, until a new technology replaces the antiquated battery 
power system currently used, the market sector will remain minimal. 


THE PRESIDENTIAL REALITY SHOWe 


ADD ANOTHER BILLIONAIRE 


Last week, multi-billionaire Michael Bloomberg, the former New York City mayor 
and well-known business tycoon, announced he was seeking the Democratic 
nomination for president. 


His announcement was preceded by a nearly $40 million media blitz. Bloomberg has 
said he will commit at least $500 million to his campaign. 


Under the rules of the Democratic National Committee, Bloomberg will not qualify to 


participate in any of the upcoming TV debates, since that qualification is based on a 
minimum number of donors. 
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The businessman/billionaire claims he’s best suited among the current Democratic 
candidates to beat Donald Trump. 


He points directly to the weakness of Joe Biden who, while continuing to lead in the 
polls, has shown his age and inability to consistently deliver a focused 

message. Bloomberg also claims Bernie Sanders and Elizabeth Warren are too 
“radical” and that since he won the NYC mayoral race running as a Republican, he can 
appeal to both moderate Republicans and blue-collar Democrats. 


For his announcement kicking off his campaign, Bloomberg picked Norfolk, Virginia, 
site of the world’s largest naval base, specifically mentioning his allegiance to the U.S. 


military. 


The former mayor has already had to defend the controversial “stop and frisk” policy 
he initiated, which led to NYC police harassing minority youth. 


Bloomberg, who supported President Trump’s reduction of the corporate tax rate to 21 
percent from 35 percent in the 2017 Tax Cuts and Jobs Act, opposes Warren's wealth 
tax on income over $50 million a year. 


HI-TECH SCIENCE 


REINVENTING WOOD 
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by Ben Daviss 


Researchers are reinventing wood for the 21st century, making it transparent and 
embedding it with electronic sensors. 


The reason: concrete, steel, and glass — the staples of commercial construction — are 
not only finite resources but making them also emits an estimated 11 percent of the 
world’s excess CO2. Growing a steady supply of construction timber would not only 
withdraw excess carbon from the atmosphere but also store carbon in structures 
themselves. 


Woodoo, a French venture, has found a way to strip out lignin — the carbon compound 
that holds wood fibers together — from wood and replace it with select polymers. The 
result is a material that’s up to five times stronger than ordinary wood of the same 
thickness, less subject to weather damage, more fire-resistant, and transparent. 


The company already is producing about 5,000 square meters of transparent wood 
annually, selling it to automakers interested in testing wooden dashboards with built- 
in touch panels. 


Scientists at Stockholm’s KTH Royal Institute of Technology are embedding their 
version of transparent wood not only with sensors, but also with tiny LEDs. They 
envision wooden ceilings with built-in diffuse, soft lighting. 


Re-engineered wood also can have a role in solar power. By scattering semiconducting 


atoms through the material, the Swedish group makes light travel farther through the 
wood. That could mean pulling more energy from the light as it moves along. 
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Also, by replacing the polymers in the new wood with other materials, buildings could 
have windows that absorb heat during the day and release it at night. 


Challenges remain for this new technology. One is scaling to profitable commercial 
size. Another is finding a greener polymer to replace lignin; currently, developers 

use polymers from petroleum. Also, lignin is yet another form of carbon that has to be 
disposed of in a benign way after it’s taken from raw wood. 


TRENDPOST: The search for renewable building materials that duplicate the qualities 


of steel and concrete is seeding a new field of research and development. The resulting 
products will likely begin to take market share in the mid- to late 2020s. 


THRIVING WITHOUT FOOD 


by Ben Daviss 


Bioscientists at Israel’s Weizmann Institute of Science have brought a new version of 
the E. coli bacterium into the world. What’s notable is that this one can live without 
eating. 


Biologists generally divide life into two groups: one eats food and the other absorbs 
carbon dioxide and sunlight. Weizmann’s group has, for the first time, erased that line. 
Researchers have been manipulating E. Coli’s genome for some time, creating versions 
of the bug that excrete ethanol and other useful chemicals. But those bugs eat sugars, 
making more work and raising the cost to use them as factories. 


32 


The Israeli team decided to eliminate that cost. 


They inserted a gene into the microbe that would allow it to absorb formate, a simple 
carbon compound that other strains of E. coli wouldn't be able to take in. They also 
inserted three genes that would enable the bug to turn CO2 into biological fuel. 
Finally, the engineers took out the genes that controlled the bacterium’s normal 
feeding and digestion, giving it no alternative but to rely on carbon. 


The new life form can still make useful substances as directed, but it reduces the cost 
while also pulling excess carbon from the air. 


TRENDPOST: Beyond the immediate practical applications, this discovery points 
toward future research in which higher forms of life could be created to survive 
without food in deprived environments or on long space missions. The full 
implications of this innovation cant yet be comprehended. 


SEEING ALZHEIMER'S IN THE EYE 


by Ben Daviss 


Diagnosing the early signs of Alzheimer’s Disease — before obvious symptoms develop 
— is still tricky. But it may become less so due to work done by Spanish scientists at 
Madrid’s Complutense University. 
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Using noninvasive imaging methods, the researchers found that different layers of 
tissue in the retinas of Alzheimer’s patients’ thickened and thinned in distinctive 
patterns. Because the retina, like the brain, is made of neural tissue, changes in the 
brain can be reflected in the eyes. Scrutinizing the retina regularly could spot the 
earliest indications of the disease long before trouble with cognition or memory 
appear. 


In September, a study out of the University of California at San Diego reported a 
correlation between Alzheimer’s and the way eye pupils dilate during cognitive tests. 
The tests were designed to stress a part of the brain called the locus coeruleus, a center 
of cognitive task processing and the first place where the protein plaques that 
characterize Alzheimer’s appear. 


The study found that the harder it was for a person to carry out the mental task, the 
more the pupils dilated. That early sign of mental difficulty can signal the need for 
more comprehensive testing and lifestyle changes that can forestall the disease. 


TRENDPOST: Recent research is showing that, in most instances, Alzheimer’s Disease 
can be halted and often reversed. The key to minimizing the human and financial cost 
of the illness is detecting it before the mind is compromised. By 2025, Alzheimer’s 
screening using eye exams, blood tests, and other means will be available as part of 
regular physical exams. 
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